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|' “STATEMENT OF MANAGEMENT’S RESPONSIBILITY
FOR ANNUAL INCOME TAX RETURN"

The Management of MINDORO BIODIVERSITY CONSERVATION FOUNDATION, INC. is responsible
for all information and representations contained in the Annual Income Tax Return for the year ended December
31, 2015. Managemen is likewise responsible for all information and representations contained in the financial
statements accompanying the Annua! Income Tax Return covering the same reporting period. Furthermore, the
Management is ré_spunsiblc for all information and representntions contained in il the ather tax retumns filed for
the reporting period, including, but not limited, to the value added tax and/or percentage tax returns, withholding
1ax returns, docur'hen:my stamp tnx returns, and any and all other tax retumns,

t
In this regard, the Management affirms that the atiached sudited financial statements for the year ended
December 31, 2015 and the accompanying Annual Income Tax Return are in accordance with the books and
records of MINDOROQ BIODIVERSITY CONSERVATION FOUNDATION, INC. complete and correct in
ol material respacts. Management likewise affirms that:

f
a. the Anausi Income Tax Retum has been prepared in accordance with the pravisions of the National
Inlemnl Revenue Code, os amended, and pertinent tax regulations and other issuances of the
Depanmem of Finance and the Bureau of Internal Revenue;

b. any disparity of figures in the submilted reports arising from the preparation of financial statements
pursuant to financinl accounting standards and the preparation of the income tax retum pursoant to tax
m:ooun‘trlng rules has been reported as reconciling items and maintained in the company's books and
records;in accordance with the reguirements of Revenue Regulations No. 8-2007 and other relevant
issuances:

¢.  the MINDORO BLODIVERSITY CONSERVATION FOUNDATION, INC. huos filed all applicable
tax rewurns, repons and stalements required 1o be filed under Philippine 1ax laws for the reporting
period, ':md all taxes and other 1mpos|uons shown thereon to be due and payable have been paid for the
r:porlmg period, except those contested in good faith.

acundo S. Roco Leticia Afugng

CHAIRMAN QF THE BOARD PRESID
|

Signed on April 5, 2016. .
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STATEMENT OF MANAGEMENT'S RESPONSIBILITY
FOR FINANCIAL STATEMENTS

The management of MINDORO BIODIVERSITY CONSERVATION FOUNDATION, INC. is responsible
for the preparation and fair presentation of the financial staiements for the years ended December 31, 2015 and
2014, including the azddivional components attached therein, in accordance with the prescribed financial
reporting ﬁmmev.f'prk indicated therein. This responsibility includes designing and implementing internal
contrals relevant 'to the preparntion and fair presentation of financial statements that are free from material
missiatemnent, whg}th:r due to frnud or error, selecting and applying appropriate accounting policies, and making
accounting eslimu'les that are reasonable in the ¢ircumstances.

The Board of Tru@lcus revicws and approves the financial statements and submits the same 10 the members.

Ma. Elma L. IIa'gnn-Ame the :ndependent auditor and appointed by the board of trustees has examined the
financial statemenis of the company in accordante with the Philippine Standards on Auditing, and in her repon
to the members, hns expressed her opinion on the fairness of presentation vpon completion of such ex.nmm.‘nmn

/‘ ;
/th/( -

Facundo S. Roco

CHAIRMAN OF THE BOARD
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Signed on Apnls 2016,




M. 1. AME ACCOUNTING OFFICE
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STATEME ED BY SECTION 8-A REVENUE REG. NO. V20

TO THE BOARD OF DIRECTORS
MINDORO BIODIVERSITY CONSERVATION FOUNDATION, INC.
Gumamela _Silrtct. Barangay Suqui,Calapan City, Oriental Mindoro

J
1 have audited the financial statements MINDORO SBIODIVERSITY CONSERVATION
FOUNDATION, INC. the calendar year ended December 31, 2015, on which 1 have rendered my report
dated April II 2016,

In compliance with Section 8-A, Revenue Regulation V-20, [ am stating the following:

1. Thot the taxes paid or accrued by the above taxpayer for the year ended December 31, 2015 are
5how11 in the schedule of taxes and licenses attached to the income tax retumn.,

2. Thai I em not related by consanguinity or offinity to the Management and Members of the Board
of Dircclurs:

3. That |, as the Principal/ Managing Director of M. [. Ame Accounung Office, or my su:ﬂ' have no
ﬁnnrv:ml interest 1o the Corporation or any famity relationships with its management,’

4 om — trme-

MA. ELMA L. ILAGAN-AME

CPA No. 79047

TIN No. 134-550-503-000

PTR No. CAV7349924 | lanuary 14, 2016, Trece Martires City, Cavite

BOA Reg. No. 0195 (Valid until December 31, 2016)

SEC Accreditation No. 0448-AR-2 (Category C) (January 18, 2013 to January 17. 2016)(extended until
April 30, 2016)

BIR Accredhation No. 09-002(42-001-2014 (December 1%, 2014 to December 19, 2017)

CDA Accereditation No. 000 {(November 18, 2013 1o Navember 17, 201 6)

11 April 2016
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M. I. AME ACCOUNTING OFFICE

INDEPENDENT AUDITOR'S REPORT

TO THE BOARD OF DIRECTORS
MINDORO BIODIVERSITY CONSERVATION FOUNDATION, INC.
Gumamela Street, Barangay Suqui,Calopan City, Oriental Mindoro

| have audited the accompanying financial starememis of MINDORO BIODIVERSITY
CONSERVATION FOUNDATION, INC. which comprise the statements of Assets, Liebilities and Fund
Balences as ot December 31, 2015 and 2014, and the statements of Revenues and Expenses, stalements of
changes in fund balance ond statements of cash flows for the years then ended, and 5 summory of
significant accounting policies and other explanatory notes. The prior years' financial statements were
audited by a different certified public accountant who rendered unqualified opinion.

Managemené s Responsibility for the Financial Statements

Management is responsible for the preparstion and fair presemtation of these financial statements in
accordance with Philippine Financial Reponting Standards for Small and Medium-Sized Entities (PFRS for
SMEs), and'for such imemal control a5 management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

My responsibility is to express an opinion on these financial statements based on our audits. ! conducted
my zudits in nccordance with Philippine Standards on Auditing. Those siandards require that we comply
with cthical requirements and plun and perform the sudit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to cbiain audil evidence about the amaunts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks: @:f material misstalement of the financinl statements, whether due o fraud or error. In making
those risk assessments. the auditor considers internal control relevant to the entity's preparation and fair
presentation of the financial statements in order (o design audit procedures that are appropriate in the
circumstznces, but not for the purpose of expressing an opinion on the effectiveness of the entily's intemnal
contral.  An audit also includes evelunting the nppropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as weil as evaluating the overall presentation
of the finzncial statements.

I believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for my
audit opinion.

Opinion
In my opinion, the financial statements present fairly, in all materind respects, the financial position of

MINDORO BIODIVERSITY CONSERVATION FOUNDATION, INC. as at December 31, 2015 and
2014, ond of its financinl performance and its cash flows for the years then ended in accordance with
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Report on Other Legul and Regulatory Requirements

My audits were conducted for the purpose of forming an opinion on the basic financial statements taken as
a whole. The supptementary information on taxes and licenses, taxable revenue and deductible expenses in
the related notes 1o the financial statements are presented for purposes of filing with the Bureau of Internal
Revenue. Furthermore, other supplemcntory informstion as required by the Securities and Exchange
Commission shown in schedules presented are presented for purposes of additional analysis. Those
supplementary information are the responsibility of managemen and have been subjected to the auditing
procedures applied in our audit of the basic financis! statements. In our opinion, those supplementary
informatian are fairly stated in all material respects in relation 10 the basic financial siatements 1aken as a

whole. 1

?7/' Lne v e

MA. ELMA L. ILAGAN-AME

CPA No. 79047

TIN No. 134-550-503-000

PTR No. CAV7349924 , January 14, 2016, Trece Martires City, Cavite
BOA Reg. No. 0195 {Valid until December 31, 2016)

SEC Accreditation No. 0448-AR-2 (Category C} (January 18, 2013 to Jamuary 17, 2016)(extended until

April 30, 2018)

BIR Accreditation No. 09-002142-001-2014 (Decentber 19, 2014 to Decernber 19, 201 b))

CDA Accreditation No. 0001 (Navember 18, 2013 10 November 17, 20156)

11 April 20I'6
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MINDORO BIODIVERSITY CONSERVATION FOUNDATION, INC.
Gumamela Stré:et. Barangay Suqui,Calnpan City, Oriental Mindoro

STATEMEN'IS OF ASSETS, LIABILITIES AND FUND BALANCES
As of Decermber 31, 2015 and 2014
{Amounts in Pl{llipplne Pesos )

Notes 2015 2014
ASSETS
CURRENT ASSETS
Cash 24 11,590,162 5,822,301
Qther cirrent nssets 1.5 2,023.276 291,064
Total Current Assets 13,613,438 6,113,365
NON-CURRENT ASSETS
Property and equipment 2.6 357,342 . 109,419
TOTAL ASSETS 13,970,780 6,222,784
LEABILITIES AND FUND BALANCES
LIABILITIES
Grant Fund Due 10 Partner Organisation - -
Accounts Payables 128,735 205,793
Accrued Expenses 1,850 557,850
Withholding Taxes Payable 2,7 330,100 84,311
! 460,705 847,954
FUND BALAI:\'C E
Exccss: Revenue/(Expenses) for Prior Period 5,374,829 §78,638
Excess Revenue/{Expenses) for Current Period 8,135,247 4,496,192
MBCFI Funds . -
13,510,075 5,374,830
TOTAL LIABILITIES AND FUND BALANCE 13,970.780 6,222,784

)

See accorpanylng gotes (o financlal statements.,
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MINDORO BI'IODIVERSITY CONSERVATION FOUNDATION, INC.
Cumnmela Stn:erl. Barangay Suqui.Calapan City, Oriental Mindoro

STATEMENTS OF REVENUES and EXPENSES
For the years ended December 31,2015 and 2014
( Amounis in Philippine Pesos)

Notes 2015 2014
REVENUES .
Donations 28 15,000.000 10,625,828
Interest income 2 - 3,361
] ‘ 15,000,000 10,629,189
|
EXPENSES |
Program costs 9 5,509,966 4,481,758
Administrative costs 2,10 1,093,655 1,489,35)
; 6,603,621 5.971,109
EXCESS OF REVENUES OVER EXPENSES 8,396.379 4,658,080
{BEFORE Di:‘:PREClATlON)
Depreciation & 261,132 161,888
EXCESS OF: REVENUES OVER EXPENSES
{AFTER DEPRECIATION) 8,135,247 4,496,192

See accompanying rates to fi lad Sitiements,
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MINDORO BIODIVERSITY CONSERVATION FOUNDATION, INC.

Gumamela Stre_elvt. Borangay Suqui.Calapan City, Oriental Mindoro
i

1
STATEhiENTSpF CHANGES IN FUND BALANCES
For the years ended December 31, 2015 and 2014
{ Amounts in Plja‘llippine Pesos)

Notes Fund balance

Baolance ax Jnnu'ary 1,2014 878,637
Net receipts for ;‘lle year -
Wt surplus | 4,496,192
Balaoce ot December 31. 2014 5374829
Nel receipts for l?le year -
Net surplus 8,135,247

13,510,075

Balonce st December 31, 2015

See accompanying nores to flnancial statrments.




MINDORO BIODIVERSITY CONSERVATION FOUNDATION, INC.
Gumamels Sircet, Barangay Suqui,Colapan City, Oriental Mindoro

STATEMENTS OF CASH FLOWS
For the yenrs ended December 31, 2015 and 2014
{ Amounts in Phillppine Pesos)

X Notes 2015 2014

CASH FLOWS FROM OPERATING ACTIVITIES

Excess of receipts over disbursements 8,135,247 4,496,192

Add (deduct): Adjusments

Interest earned - (3.361)

Deprecigtion 261,132 161,888
Operuting income before working capilal changes 8,396,379 4,653,719
Changes in working capltal:

Other current assets (1,732.212) {163,874)

Trade and other liabililites (387.249) 719,720
Cash generated from {absorbed from) operations 6.276,918 5,210,565

Interest received - 3.361
Net cash provided by (used in) operating activities 6,276,918 5.213,926
CASH FLOWS FROM FINANCING ACTIVITIES

Acquisition of property and equipment {509.055) (91.195)

Members' contributions - -
NET INCREASE (DECREASE) IN CASH 5.767.863 5,122,731
ADD: CASH, JANUARY | 5,822,301 699,570
CASH , DECEMBER )1 11,590,162 5.822,301

iaf statesiens,

See ucvompanying notes w f2
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MINDORO BIODIVERSITY CONSERVATION FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
As of December 31, 2015

1. Corporate Information

MINDORO BIODIVERSITY CONSERVATION FOUNDATION, INC. is n non-stock and non-profit
association formed wnder the laws of the Republic of the Philippines. It was registered with the Securities and
Exchange Commission reg. no, CN200803432 on 19 March 2008.

The purpose of the association is 1o (1) ennble the conservation of Mindoro’s unique amnd threatened
environment, biodiversity ond natural resources into perpetuity: (2) to establish an inmegrated cnd properly
structured biodiversity; (3) 10 promole greater awareness and concern for the envirenment; (4) 10 complete and
produce/publish relevant information; (3) to strengthen local expertise and capacity with o view o the improved
protection, restoration and management of the island's few remaining natural resources; and (6) to recognize
and integrate indigenous knowledge, systems and sustaimable practices wwards more effective resource
mandgement.

its operations are funded mainly by Malampaya Joint Ventures Parmers (Shell Philippines Exploration B.V.,
Chevron Malampaya LLC, and PNOC-EC) and out of coniributions of other organizations and individuals.

The association’s registered office, which is also its principal plate of business. is located at Gumamela Street,
Barangay Suqui,Calapan City. Oriental Mindore.

The Audited Financial Statements for the period ended December 31, 2015 were approved and authorized for
issue by the Board of Directors (BOD) on Aprit 5, 2016.

The board of directors is still empowered 10 make revisions on financial statements even afler the date of issue.

The Bureau of Internal Revenue issued a certificate of tax exemption enjoyed by a civic league or organization
not organized from profit but operated exclusively for the promotion of sotial welfare pursuant to Section 30
{G) of the Tax Code of 1997, a5 amended: BIR Ruling No. 494-11 and BIR Ruling No. 267-11.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial stalements are set out betow.
These policies have been consistenity applied to all the years presented, unless otherwise stated.

2.1 Basis of Preparation

The financial statements of the Company have been prepared on under the historical cost convention and
are presented in Philippine Pesos, which is the Company’s functional and preseniation curfency. All values
represent absolite amounts except when otherwis¢ indicated.

The accompanying financial statemenis have been prepared on o going concemn basis, which contemplate
the rentization of assets and settlement of fiabilitics in the normal course of business.

2.2 Statement of Compliance

The accompanying financial statements have been prepared in secordance with Philippine Financial
Reporting Standards for Small and Medium-Sized Entities (PFRS for SMEs).
Finnncial Assets !

Finnocial assets include cash, irade & other receivables, and financial instruments held ot amortize
cos!. ——
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Cash

Cash are stated m face value. Cash includes cash in bank and petty cash fund. Cash in bank in savings
accounts eam interest at the respective bank deposit rates and these are deposits held at call with banks.
Perty cash funds are intended as working funds for a small amoum of expenses such as periodicals,
reproduction cost, transportation, eic.

Einancial Instruments

Date of Recognition

‘The Compan) recognizes a financial nsset or o financial liability in the balance sheets when it becomes
a party 1o the contractual provisions of the instrument.

Initial Rlecagnin'nn of Flnanclal Instruments
All financial instruments are initially recognized at their transaction cost.

Impairment of Financinl Assets

The Company assesses at each balance sheet date whether there is objeclive evidence that a finencial
nsset or group of financial assets is impaired. A financial asset or a group of financial assets is deemed
to be impaired if, and only if, there is objective evidence of impairment as a result of one or more
events that has occurred after the initial recognition of the asset {an incurred ‘10ss cvent') and that loss
event (or events) has an impact on the estimated future cash flows of the financial asset or the group of
financial assets that can be reliably estimated, Evidence of impairment may include indications that the
borrower or a group of borrowers is experiencing significamt financial difficulty, defauli or delinguency
in interest or principal payments, the probability that they will enter bankruptcy or other financial
reorganization and where observable daa indicate that there is measurzble decrease in the estimated
future cash flows, such as changes in arrears or economic conditions that correlate with defoults.

Derecapnition of Financin]l Assers aud Financial Linbilirics
Einangial assets

A financial asset (or, where applicable a part of financial asset or part of a group of similar financial
assets) is derecognized when:
= the righis to receive cash flows from the psset have expired:
»' the Company retains the right to receive cash flows from the asset, but has assumed an
obligation to pay them in full without material dclay to a third party under o pass-through
, amEngement; or
=, the Company has transferred its rights to receive cash flows from the asset and either (a) has
wansferred substantially all the risks and rewards of the asset, or (b) has ncither ransferred nor
retained substantiatly all the risks and rewards of the asset, but has translerred control of the
asset,

Financial Lisbilitiey

A financial liability is derecognized when the obligation under the liability is discharged, cancelled or
cxpired. Where an existing financial lisbility is replaced by another from the same lender on
substantially different terms, or the terms of an existing- hahnhly are subsmnlinlly,modlfed Suchlan' =
exchange or modification is trezted as a derecognition of the onglnal liability and-the recogniti of a
new liability, and the difference in the respective cartying amoumts'is recognized in the sum:rn t of
income, ]

Offcetting Financlal Instruments .

Financin! assets and financia) liabilities are offsel and the net gmount repongd‘in the balande Sheetit)
and only if, there is a currently enforceable legal right to offset the rucogmz::d amm.mts qiﬁmm is an
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intention 1o seitle on a net basis, or to realize the asset and sertle the liabiliry simultaneously. This is not
generally the cose with master netting agreements, and the related assets and liabilities are presented
gross in the balance sheet.

lm@irmim of Non-firancial Assets

The Company dees not conduct an annual review, instead review is made only if there is an indication
that there has been a significarmt change since the last annual reporting date.  An nsset's recoverable
amount is calculated as the higher of the asser’s or cash-generating unit's fair value less costs 1o sell
and ity vnlue in use or its net selling price and is determined for an individual asset, unless the nsset
does nol gencrate cash inflows that are largely independent of those assets or groups of assets. Where
the carrying amount of an asser exceeds it recoverable amount, the asset is considered impaired and is
written down 1o its recoverable amount. In ass¢ssing value in use, the estimated future cash Aows are
discounted to their present value using o pre-tax discount rate that reflects current market assessment of
the time value of money and the risks specific to the asset. Impairment losses are recognized in the
statements of income in those expense categories consistent with the function of the impaired asser.

An assessment is made when there has been a significant change since the last annual reporting date as
0 whether there is an indication that previously recognized impairment losses may no longer exist or
may hnve decreased. 1f such indication exists, the recoverable amount is estimated. A previously
recogmzcd mpanrmem loss is reversed onl) if there has been a change in the estimales used 10
dctermine the asset’s recoverable amount since the last impairmen? loss was recognized. [F that is the
case, the carrying amount of the asser is increased 10 its recovernble amount. That increased amount
cannat 'exceed the carrying amount that would have been determined, nel of depreciation and
umortization, had no impairment loss been recognized for the asset in prior years. Such reversal is
recognized in the statements of income unless the sset is carried of revalued amount. in which case the
reversal is (reated as revaluation increase. After such a reversal, the depreciation charge is ndjusted in
future ﬁeriods to allocate the asset’s revised carrying amoum, less any residual value, on a systematic
basis over its remaining useful life.

Memﬁers‘ Contribution

Mcmb;!rs‘ Contribution is determined vsing the nominat value of shares that have been issued and fully
paid,

The costis of acquiring Company’s awn shares are shown as a deduction from equity attributable o the
Company's equity holders until the shares ore cancelled or reissued. When such shares are
subsequently sold or reissued, any consideration received, net of directly attributable incremental
transaction costs and the related income 1ax effects, is included in equity mitributable to the Company’s
equiry holders.

Fund Balance

Fund Balance fund contribution and all current and prior period results as disclosed in the statement of
activities,

Donations and Grants

The company's donations are sourced from individuals and corporate entities which are used to finance
o specific or genernl program. .

Program Costs XL

Lo

Program costs are direct expenses necessary 1o carry-oul the different activities undertaken by
company.

Re\:enue snd cast recognition

Revtnue is recognized when it is probable thar the economic benefits as50Ck with the lnmsacnon.,
wnll flow to the Company and the amount of the revenue can be measured relinbly. i
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Cost, distribution cost and sdministrulive expenses are recognized in the statement of income upon
utilization of the service or in the date they are incurred.

Short-term Beneilis

The Company recognizes o liability net of amounts already paid and an expense for services rendered
by employees during the accounting period. Shori-term benefits given by the Company to its
employees include compensation. social security contributions, short-term compensated absences,
bonuses and other non-monetary benefits.

Long-term Benefits

The company has no sel up on ils retirement and other post employmens beaefits.

P[gvlsionq

Provisions are ret.ogmzcd when the Company has a present obligation (legal or construcmc) as a
result of past event, it is probable that an outflow of resources embodying economic benefits wilt be
required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. Provisions are reviewed al cach balance sheet date and adjusted to reflect the curvent best
estimate. When the effect of the time value of money is material, the amount of a provision is the
prcscm value of the expendilures expected 1o be required to senle the obligation. Where the Company
eXpects a provision to be reimbursed, the reimbursement is recognized as o separate nssel but only
when the reimbursement is virtwally certain,

Contingencies

Contingent labilities are not recognized in the financial statements. They arc disclosed unless the
possibility of an outflow of resources embodying cconomic benefits is remote. A contingent asset is not
recognized in lhe finoncial siatements but disclosed when an inflow of cconomic bencfits is probable.

Events alter the Eng of the Reporting Periad

Post-year-end events up (o the date of the auditor's report that provide additional information about 1he
Company's position a1 the balance sheet dale (adjusting events) ure reflected in the financial
statements. Post-year-end events that are not adjusting events are disclosed in the noles to financial
siatements when material.

Related Parties

Related party relationships exist when one pany has the ability to control, directly or indirectly through
one or more intermediaries, the other party or exercise significant influence over the other party in
making financial and operating decisions, This includes: (1) individua! owning, directly or indirectly
through one or mere intermediaries, control, or are controlled by, or under cornmon control with, the
Oompnny (2) associates: and (3) individuals owning, directly or indicectly, an intercst in the voling
power of the Company that gives them significant influence over the Company and close members of
the family of any such individual.

The key management personnel of the Company and post-employment benefit plans for the benefit !of

Company's employees are also considered to be related parties. L ST S LR CIOIRT™

L=,
3. MANAGEMENT'S SIGNIFICANT ACCOUNTING JUDGMENT AND ESTIMATE

3.1 Judgments

A
The' preparation of the Company's finaneial statements in conformity with PRHS for SMEs rtqutr@ﬁ;},:gr.s
management o make estimates and assumptions that affect the amounts reponed in the Cumpany's

fingncial statements and accompanying notes. The estimates and u.ssumpllons used in the' Commw
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financia) fatements are based upon management's evaluation of relevant facts and circumstances as of
the date of the Company's financial statements. Actual results could differ from sueh estimates.
Judgmenls and estimates are continually evaluated and are based on historical experience and other
foctors, including expectations of future events thar are believed to be rensonable under the
circumstances.

Estimates

In the application of the Company’s accoun:ing policies, management is required 10 make judgements,
estimates and assumptions about the carrying amounts of assets and liahililies that are not readily
apparent from other spurces. The estimates and associated assumptions are based on historical
cxpencnce and other factors that are considered to be relevanl. Actual results may differ from these
csllmnlcs

The csnmates and underlying :mumpuons are reviewed on an ongoing basis. Revisions 1o accounting
csumates are recognised in the pcrmd in which the estimate is revised if the revision affects only that
period or in the period of the revision and future periods if the revision affects both current and future

penodg
. In:pairmenl of Non-financial Assets

The Company assesses the value of property and equipment which require the determination of
futur= cash flows expected to be generated from the continued use and ultiate disposition of such
assets, and require the Company to moke estimates and assumplions that can materially affect the
financial statements.  Future events could couse the Company 1o conclude that property, plant and
equipment and other long-lived assets are impaired. Any resulting impairment loss could have a
n}alerial adverse impact on the Company's financial condition and results of operations.

The preparation of the estimated future cash flows involves significant judgment and estimations.
While the Company believes that its assumptions are appropriate and reasomable, significant
changes in these assumptions may materially affect the Company's assessment of recoverable
values and may lead to future additiona! impairment charges.

* Revenue recopgnition

[

;The Company's revenue recognition policies require the use of estimares and assumptions that
may affect the reported amounts of revenugs and receivables. Differences between the amounts
initially recognized and actual senlements are taken up in the accounts upon reconciliztion.
However, there is no assurance that such use of estimates may not result 1o material edjustments in

future periods.




CASH

f

Cash and ¢ash equivalents include the following components os of December 31

2015 2014

Cash On Hand and In Bank (Peso) 11,564,253 5,796,392
Cash in Bank (USS) 25,909 25.900
Total c.ir. 11,590,162 8322 301
Cash in bank earnings interest af the current prevailing rate.
OTHER CURRENT ASSETS
This acopunt consists of the following:
i
! 2015 2014
Advanq-‘és 1,935,960 201,332
Prepayments 74,732 82,232
Dcposiu): 7.500 7.500
Other Receivables 5,084
Advances 2,023,276 291,064
1
]
i
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PROPERTY AND EQUIPMENT

This account ot December 31 consists of the following:

'

2018 |
. LEASENOLD  FURNITURE COMPUTER
IMPROVEMENT & SOFTWARE & TOTAL
EQUIPMENT ACCFESSORIES
COST
January | 7.700 168,930 441,27} 617,901
Additions - 183,485 325,570 509,055
December 31 7,700 352,415 766,841 1,126,956
ACCUMULATED DEPRECIATION
Janyary 1 7.273 144,692 356,517 508,482
Depreciation for the year - 88.271 172,861 261,132
December 31 1,273 232,963 529379 . 769.614
Book Value 427 119,452 237,462 357,342
2014
LEASEHOLD  FURNITURE COMPUTER
IMPROVEMENT & SOFTWARE & TOTAL

. EQUIPMENT  ACCESSORIES
COST
Janwary 1 7,700 153,430 365,576 526,706
Additions 15,500 75.695 91,195
December 31 1,700 168.930 441,271 617.90)
ACCUMULATED DEPRECIATION '
January 1 4,706 93,118 248,770 346,594
Depreciatibn for the year 2,567 51,574 107,747 161,888
December 31 7373 144,692 356,517 508,482
Book Value 427 24,238 84,754 109,419




ACCOUNJTTS PAYABLE AND ACCRUED EXPENSES

The account at December 31 consists of the foltowing:

205 1014
Accounts Payable 128,755 205,793
Accrued Expenses 1,850 557.850
Wilhholding Tax Payable 330.100 84,311
Nl
460,708 847,954
Cash in !:ank eamings interest at the current prevailing rate.
DONATIONS
i
The account ot December 31 consists of the following:
L}
! 015 2014
Shell Philippines Exploration BV 15,000,000 10,625,828
Others | 3,361
' 15,000,000 14,629,189
PROGRAM COSTS
i
The ao:count at December 31 consists of the following:
|
) 2015 2014
1
Community Cupacity Building 1,975,654 1,821,442
Data Gathering 587,325 923.994
Infor;flation. Education and Communication 379.009 380.814
Swaff Cost 1,328,523 451,768
Cnnsejn'utiou Awareness 1,446,506 444,435
Site Development 92,950 141,453
National Commission for Indigenous People - 63.945
Relationship Management - 13,907
5,509,966 4.481,758

+
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10. ADMINISTRATIVE COSTS

The account at December 31 consists of the following:

i 2015 2014
Professiofial Fees 602,083 502,268
S$$5, PHIC, HDMF Contributions 65,965 164,614
Contract Fees - 158,657
Communication, Light and Water 30,268 119,559
Rental 109,200 82,125
Supplies, 19.000 64,665
Smff Meeting/Workshop - 51412
Transporation and Travel 1,004 39,052
Board Meetings and Planning . 38,624
Represcntation and Entertainment - 313978
Tuxes and Licenses 1,350 13,359
Miscellaneous 204,785 221,037
Total Administrative Cost 1,093,655 1,489,350




11

GOING CONCERN

The uccompa.nymg financial statements have been prepared on o going concern basis, which
comrmplate the realization of asscts and sentiement of liabilities in the normal course of business.

There werfe no going concem issues that need to be disclosed involving the Company.

CAPITAL MANAGEMENT OBJECTFIVES, POLICIES AND PROCEDURES

The Compan) s capital management objectives are 10 ensure the Company's abillity to conlinue as o
zoing conccm and to provide an adequate return i shareholders.

The Company monitors capital on the basis of the carrying amount of equity as presented on the face
of the balance shees.

The Company manages the capital structure and makes adjustments to it in the light of changes in

economic condilions and the risk characteristics of the underlying assets,
i

SUPPLEMENTARY INFORMATION REQUIRED AS PER BIR RR 15-2010
{

The fnllbwing information on taxes, duties and license fees paid or accrued during the taxable year is
pres:m:d for purposes of filing with the Bureau of Internol Revenue and is not o rcqum:d part of the
basic l'nam:ml statements.

A. VALUE ADDED TAX

The Company 15 a non-stock, non-profit organization . It is cxempt from Value-added Tax. As such,
Input Vni paid by the Company forms part of the cost of services/operating expense.

B. TA)I( ES AND LICENSES

Details of the Company's Taxes and Licenses, either pzid or accrued are as fotlows:

Charged to Opernting Expenses:

| 015 2014

)
Permits Fees 1.350 13,59
Totol . Taxes and Licenses 1350 13,359

C. WITHHOLDING TAXES

Demi!s of the Company's withholding taxes , either paid or accrucd, are as follows:

i 2018 2014
Expanded Witholding Tax ' 405,356 3283800
Total Witholding Toxes 405,356 328.480%

i
1
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14 SUPPLEMENTARY INFORMATION REQUIRED BY THE BIR UNDER RR 19-2011
Net Salesﬂieceipﬂfkfvenueﬂf‘m

|
Details 0I':hle Company’s revenues during the year as follows:

2018
Excmpt Special Rate Regular Rate
Donations . 15,000,000
Interest income - -
Total Recelpts 15.000,000 - -
lremized de;dum'om

Details ofll!'m Company's itemized deductions incurred during the year as follows:

, 2015
) Exempt Special Rate  Repular Rate

Community Capacity Building 1.975.654

Data Gathering 587.325

Information, Education and Communication 3179.009

StafT Cost * 1,328,523
Conservation Awareness 1,146,506

Site Devclépment 92.950

National Commission for Indigenous People .

Relationship Management .

Professiomal Fees 602,083

§5S, PHCL HDMF Contributions 65,965

Contract Fees -
Communication, Light and Watar 80,268

Rental | 109,200

Supplies [ 29,000

Staff Meeting/Workshop -

Tmnspom;tiun and Travel 1,004

Board Méttings and Planning -

Insurance | -

Reprcsen;iation and Entertainment -

Taxes and Licenses 1,350
Miscellaneous 204,785

Tofal ! 6,603,621 - -

t
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I5 REPORT ON RECEIPTS AND DISBURSEMENT FOR NON-STOCK, NON-PROFIT
ORGANIZATIONS AS REQUIRED BY SEC.

As required by the Securities and Exchange Commission, the following are the breakdown of the
receipts and disbursements of the association for the years 2015 and 2014,

2015 2014

Recelpts:
Donations 15,000,000 10,625,828
Intgrest income 3,361
Total Receipts 15.000.000 10.629,18%

!
Expenses: '
Program Co;'lt 5,509,966 4,481,758
Administrative Cost 1,093,635 1,489,351
Total Expenses 6,603,621 3,971,109
RETCOLLECTIONS FORTHE YEAR BA9S379 4658080

f ) oo Ledl Ul
: pars_pa-08 200



